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LIMITED OFFICIAL USE CAIRO 15042 

E.O. 11652: N/A 

TAGS: EFIN, EAID, EG 

SUB J : IMF NEGOTIATIONS 

REF: (A) CAIRO 14014, (B) CAIRO 14779 

1 . PLAYING IT AS BROAD INTERNATIONAL APPROVAL OF EGYPT'S 
FINANCIAL REFORMS JUNE 13 AL AHRAM ANNOUNCED SIGNING OF 
IMF AGREEMENT BY PM SALEM (REF B). AGREEMENT, ACCORDING 
TO PRESS, GRANTS EGYPT A THREE- YEAR, $720 MILLION EXTENDED 
FUND FACILITY AND SETS FINANCIAL AND MONETARY POLICIES 
TO BE ADOPTED BY EGYPT OVER NEXT THREE YEARS. REFORM 
MEASURES STIPULATED BY AGREEMENT AND AS DESCRIBED BY 
PRESS, INCLUDE WIDENING OF FOREIGN EXCHANGE TRANSACTIONS 
AT PARALLEL RATE, ONE PER CENT INCREASE IN SAVINGS AND 
LENDING RATES, REDUCTION OF INFLATION RATE TO TEN PER CENT, 
AND LIMIT ON BUDGET DEFICIT TO 7 PER CENT OF GNP TO BE 
REDUCED TO 3 PER CENT BY 1981. 

2. COMMENT: ALTHOUGH NOT SPECIFICALLY STATED, SALEM 
SIGNATURE IS PRESUMABLY GOE AGREEMENT TO FINAL IMF APPROVED 
DOCUMENT. WE WOULD BE INTERESTED IN KNOWING IF 

THREE OUTSTANDING POINTS DESCRIBED REF A WERE ADDRESSED BY 
IMF (INCREASE IN AMOUNT OF EEF WAS NOT APPROVED IF PRESS 
REPORTS ARE CORRECT) AND WHAT, IF ANY, CHANGES WERE MADE 
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